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About AAPI Small Business

Asian American and Pacific Islander (AAPI) small businesses are one of the fastest growing demographics for small business in the
U.S. In total, AAPIs have an economic impact of $209 billion

Of the 2.5 million AAPI owned businesses in the U.S., 556,000 have paid employees and contribute $815 billion and 4.6 million jobs to
the U.S. economy
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Takeaways

The Annual Small Business Survey (ABS) and the Non Employer Statistics by Demographics (NES-D)
are critical and valuable data sources that provide insights into small business including
demographic information. This data is relied upon by both the public and private sectors to inform
understanding of the business landscape and make resource allocation decisions.

In spite of the importance and value of this data, there is a gap in “apples to apples” reporting of
employer small businesses and non-employers. The ABS is a survey but the NES-D relies solely on
administrative data. As as a result, the data does not present a complete picture of minority
owned businesses since more than 80% of minority-owned businesses are non-employer firms.

In order to have a more complete and representative view of small businesses, their owners and
corresponding characteristics and activities, we suggest:

a. Adding a survey component to the NES-D

b. Over-sample minority businesses in both the ABS and NES-D to ensure an understanding of each segment

c. Ensure that language is not a barrier to participation or access
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Annual Business Survey (ABS)

Purpose:

* Provides information on selected economic and demographic characteristics for employer small businesses and
business owners by sex, ethnicity, race, and veteran status. Also measures other business characteristics related to
research and development, innovation, and technology.

What it does well

« The ABS provides important data on the economic and demographic characteristics of small businesses. This data is a
useful tool for determining the state of small business and for determining the assistance needs of small business

Where it could be improved

+ The ABS does not capture non-employer data. This is a significant gap in the data for stakeholders trying to analyze
data on minority businesses since the vast majority of minority-owned businesses do not have employees. The ABS
leaves out up to 80% of minority businesses.
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Nonemployer Statistics by
Demographics

Purpose

« The nonemployer statistics by demographic (NES-D) series is tool that provides information on the demographic
characteristics of nonemployer businesses. The NES-D was developed to produce similar estimates as ABS on
owner demographics for nonemployer businesses.

What is does well
« The NES-D fills the gaps left by the ABS in that it provides demographic information on nonemployer firms.

Where it could be improved

« NES-D is that it is not a survey, rather it relies on existing administrative Census and Decennial Census data to
assign demographic characteristics to nonemployer firms. This results in gaps of information and leaves room
for missing information on nonemployer firms.
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Fact Sheet
Asian American-Owned Firms

ECONOMIC IMPACT: $909 BILLION IN REVENUES AND 4.6 MILLION JOBS IN 2017
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ENTREPRENEURIAL PARITY OFFERS GREATER ECONOMIC IMPACT

LLE. econcmy.
Asian American-owned smployer

firms average 8 workers and
$1.4 million in annual raceipts.

Asian American-cwned employer
firms are mast concentrated in
Califernia, Flerida, lllincis, Mew
Jarsey, Maw York, and Texas.
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SURVEY OF BUSINESS OWNERS FACTS _IFFEECFioitbict

Asian-Owned Businesses in the United States @ & @'
]

1.9M Asian-owned businesses
24%o growth from 200 12
481K have paid employe
1.4M nonemgployer firms (74,

£700B annual receipts

Share of employment at
Employment Asian-owned firms by firm size

3.06M employees at Asian-owned businesses

3.2M at small firms with fewer than 500
employees (30.2%)

2.8M at firms with fewer than 100 employees
(75.1%)

Top Industries Among Asian-Owned Businesses

- The industries with the highest average number of employees per firm are seafood product prepara-
tion and packaging, employment services, and management of companies and enterprises.

firms, those in petroleum and coal product manufacturing have the highest average
annual receipts per firm ($31.4 million).

Gas stations have the highest average annual receipts per firm ($706,000) for nonemplo
to an average of $564, k i mographic gn

Eﬂ Data source: 2012 Survey of Business Owners, U.5. Census Bursau your fui.ure
START HERE >

2020CENSUS.GOV




Questions
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